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Powering Bangladesh

Solar: A Renewable Future
Market outlook, policy incentives and investment opportunities in 
the renewable energy sector



This publication forms part of our thought 
leadership sharing our industry insights 
cultivated from our market knowledge, research 
and experience in the sector. 

Being trusted business advisor, our insights are 
intended to form an overview of the Bangladesh 
regulatory and tax environment while also 
highlighting the market opportunities and 
government initiatives to encourage investment.

Rahman Rahman Huq (RRH) has served various 
clients in the Power and Energy sector, guiding 
foreign and local investors alike, from tax 
planning, business setup, operational 
compliance to exit support. RRH has acted as 
trusted tax and regulatory advisors to many 
companies in this sector over six decades. Our 
experience tax and business consultants are 
eager to support growth in the industry and look 
forward to supporting the country in its future 
ready energy sector.
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Bangladesh market at its turning point

Bangladesh is moving renewable energy from the margins 
of its power system to the centre of its energy security 
agenda. Renewable capacity reached 1,819 MW by July 
2026, about 5% of installed generation capacity. 1,2

2026 has also delivered the most investor-friendly package 
the sector has seen: 9- year income tax exemptions on 
solar generation till 2035, 3 exemptions on key imported 
equipment, 4,5 a guaranteed buyback price for rooftop 
surplus power 6 and a BDT 15 billion concessional finance 
window. 7

The opportunity is still largely unbuilt. Renewables 
produced only about 2.3% of the country’s electricity in 
FY2024-25, 8 against a national target of 20% by 2030. 9 The 
2026-2030 strategy answers with 10,450 MW of new 
capacity: 5,500 MW on rooftops, 4,500 MW of ground-
mounted solar, where economic zone land can help, and 
the rest from wind and other sources. 1

Chowdhury Ashik Mahmud Bin Harun
Chairman, Invest Bangladesh,

The sector at a glance

1,819 MW
Renewable generation 
capacity, July 2026 (SREDA) 1

20%
Renewable electricity target by 
2030, rising to 30% by 2040 9

0%
Income tax on solar generation 
income until June 2035 3

1%
Maximum levy on key solar 
imports 5

BDT 10.50
Guaranteed price per unit for 
surplus power from battery-
backed rooftops 6

BDT 15bn
Concessional fund for 
renewables, with lending 
capped at 6% 7

Why now

Policy certainty
Tax and duty relief locked in to 
2031-2035, backed by a 2026-
2030 national strategy. 3,4

Cost pressure
62.5% of primary energy is 
imported, so every solar unit cuts 
fuel bills. 8

Green demand
Export manufacturers face buyer 
pressure to source renewable 
power. 10

“Bangladesh has 
enormous 
potential for 
foreign investment 
in renewable 
energy.

Chowdhury Ashik Mahmud Bin Harun
Chairman, Invest Bangladesh
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Renewables are scaling at record pace

Global outlook and technology

Renewables have become the default choice for 
new power capacity. In 2025 the world added a 
record 692 GW of renewable capacity, 15.5% 
more than the year before, taking the global 
total to 5,149 GW, close to half of all installed 
power capacity. Solar alone contributed 511 GW, 
about three quarters of the additions. 11

Generation has followed. Renewables supplied 
33.8% of global electricity in 2025, overtaking 
coal for the first time in a century, while solar 
met three quarters of the growth in electricity 
demand. 12 Capital is moving the same way: 
clean energy is expected to attract US$2.2 trillion 
of investment in 2026, almost twice the US$1.2 
trillion going to fossil fuels. 13

Asia sits at the center of this shift, adding 513 GW 
in 2025, or 74% of the global total. Next door, 
India installed a record 38 GW of solar in the 
same year and cut coal’s share of its power 
generation from 75% to 71%. 12

692 GW
Renewables 
added worldwide 
in 2025 11

33.8%
Renewable share 
of global power, 
2025 12

US$2.2tn
Clean energy 
investment, 2026 13

2025 additions by technology (GW) 11

158.7

18.4

3.4

Solar

Wind

Hydropower

Bioenergy

511.0

Technologies reshaping the market

Cheaper storage
Stationary battery packs averaged US$70/kWh 
in 2025, 45% cheaper in a single year, making 
solar-plus-storage viable for evening peaks. 14

New battery chemistries
Lithium iron phosphate now dominates storage, 
and sodium-ion is emerging as a lower-cost, 
cobalt-free alternative.

High-efficiency modules
TOPCon, heterojunction and bifacial panels lift 
output per square meter, which matters in a 
land-scarce country.

Floating solar and agrivoltaics
Panels on water bodies and above farmland let 
generation share land with fisheries and crops.

Category Countries

Global leaders China, India

Advanced regional 
leaders

Vietnam, Thailand, 
Japan, Singapore

Strong emerging 
markets

Malaysia, Philippines, 
Indonesia

Rooftop solar 
champions

Pakistan, Singapore, Sri 
Lanka

Hydro-based 
renewable leaders Bhutan, Nepal

Early-stage markets Bangladesh, Myanmar
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Shifting from a fossil-heavy grid towards clean energy

Bangladesh outlook

Bangladesh has built a large, fully electrified power system, 15 but it still runs almost entirely on gas, 
coal, oil and imported electricity. Solar, hydro and wind produced only about 2.3% of electricity in 
FY2024-25, 8 while peak demand is expected to reach approximately 25 GW by 2030. 1

29.1 GW
Grid capacity, August 
2026; 32.6 GW with 
captive and off-grid 2

17,200 MW
Record generation, 20 
May 2026 16

62.5%
Primary energy 
imported, FY2024-25 8

2.3%
Renewable share of 
electricity, FY2024-25 8

Installed capacity by fuel (%) 15

43.0%

20.7%

20.6%

9.8%

2.2%

2.8%

0.8%

Gas

Coal

Furnace oil

Imports (India)

Diesel

Solar and wind

Hydro

Grid capacity of 27,414 MW at 30 June 2025

Electricity generated by fuel (%) 15

44.1%

26.7%

16.2%

10.7%

1.2%

0.9%

0.1%

Gas

Coal

Imports (India)

Furnace oil

Solar

Hydro

Wind

Net generation of 101,187 GWh, July 2024 to June 2025

Renewable capacity, July 2026 (MW) 1

1,525.8 MW
Solar

230 MW
Hydro

62 MW
Wind

1.1 MW
Biogas, biomass

SREDA total 1,818.86 MW: 1,440 MW on-grid, 379 MW off-grid

Cost per unit of electricity (BDT/kWh) 17.18.19

27.39

13.2
9.5 7.09 6.5

Liquid fuel Coal Utility solar Gas Rooftop
solar

Fossil fuels: BPDB generation cost, FY2024-25. Utility solar: average 
tariff of approved projects. Rooftop: midpoint of the Tk6-7 estimate.

Untapped potential

10,590 MW
Rooftop potential across 
greater Dhaka 20

1,768 MWp
Rooftop potential on 3,320 
garment factories 10

5,980 acres
Free land in the National 
Special Economic Zone 21

5 kWh/m²
Average daily solar 
irradiation 22
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A clear policy direction from the top

Government commitments and initiatives

Renewables now sit at the heart of energy reform. Since 2025 the framework has been rebuilt around clear 
targets, private capital and distributed generation, and economic zones are being opened to solar as a 
new source of land and demand.

2025 Renewable Energy Policy 2025
Targets 20% renewables by 2030 and 30% by 2040; 
backs storage, local manufacturing and power 
trading. 9

Jul 2025 National Rooftop Solar Programme
Up to 3,000 MW of solar on government offices, 
schools, colleges, madrasas and hospitals. 23

Nov 2025 Merchant Power Policy
Developers can sell renewable power directly to 
large consumers, including economic zones. 24

Jun 2026 FY2026-27 Budget
Zero income tax on solar generation to 2035 and 
duty relief on solar and storage equipment. 25

Jul 2026 Strategy 2026-2030
10,450 MW of new renewables: 5,500 MW 
rooftop, 4,500 MW ground-mounted solar, 450-
550 MW other. 1

Aug 2026 Invest Bangladesh launched
BIDA, BEZA and the PPP Authority merge into one 
agency for investors, zones and PPPs. 26

Oct 2026

Rooftop buyback and BDT 15 bn fund
BDT 10.50 per unit for surplus battery-backed 
rooftop power to February 2030; loans at up to 
6%. 6,7

BPDB signed a BDT 167.55 crore contract for a 10
MWp solar power plant together with 16 MWh 
Battery Energy Storage System (BESS) in 
Bhashan Char, Noakhali. 27

“If we can properly 
implement the solar power 
generation plan that the 
present government is going 
to undertake, I firmly believe 
that we will become not only 
consumers but also 
producers of solar electricity.

Tarique Rahman
Prime Minister of Bangladesh

“We have to move towards battery-
based solar power. Battery storage will 
be crucial for making solar energy 
more effective and reliable.

Iqbal Hassan Mahmood
Minister for Power, Energy and Mineral 
Resources

Economic zones: the next solar frontier

• 130-140 MW solar plus storage pilot on 412 
acres of the National Special Economic Zone, 
Sonagazi (BEZA-BPDB MoU, May 2026) 29

• 5,980 acres of free space in the zone; IEEFA 
estimates 1,000 acres could host about 350 
MW 21

• Unused zone land is being listed for private 
solar under the 2026 PPP guideline for 
government land 30

Leading by example

1 MW rooftop system at the Jatiya Sangsad
Bhaban (Parliament) 31

150 kWp on Biniyog Bhaban, home of Invest 
Bangladesh, funded and run by DESCO 32

Net metering at the Prime Minister’s residence, 
exporting surplus solar to the grid 33

Sep 2026

Rooftop Solar - inaugurated at Govt. institutions 
Rooftop solar systems totaling 960.8 kW 
inaugurated at government institutions. 28
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An incentive package built for investors

Tax and regulatory incentives

Renewable-energy investors can access support through three key areas: concessional financing, direct 
tax relief and indirect relief. Eligibility depends on the project, investor and financing structure.

Solar power generation and distribution exemption
9-year exemption on solar generation 
income
Income from generating and supplying solar power is 
exempt from 1 July 2026 to 30 June 2035. Institutions 
using solar power earn a 5% rebate on their solar 
electricity consumption.3

• Supply under a Power Purchase Agreement, surplus 
exported via net metering

• Plant built with own financing and management

• Net-metering approval under the 2025 guidelines

Renewable energy project exemption

15-year tapering exemption

Renewable plants starting commercial production 
between 1 July 2025 and 30 June 2030 qualify for:

100%

Years 1-10

50%

11-13

25%

14-15

Income tax exempted, by year of commercial operation

Concessional financing

Government circular

BDT 15 bn
BDT 10 bn from the FY2026-27 MSME 
allocation plus BDT 5 bn from 
operating loans. Funding provided 
to IDCOL, BIFFL and PKSF at 0.5% 
interest 7

IDCOL  |  BIFFL  |  PKSF

0.5% for 10 years
Each receives BDT 5 bn
Institutions design products, assess 
borrowers and carry credit risk

Beneficiaries

Interest capped at 6%
For eligible rooftop solar and other 
renewable-energy investments.

10-year repayment tenure, 
including 1-year grace period 7

Corporate income tax relief for renewable sector

VAT exemption on power generation and distribution 

VAT exemption on electricity

VAT exemption is given to producers of 
electricity including  from renewable energy 
sources.

VAT exemption on power supply

Who qualifies for import-level exemptions?

VAT-compliant manufacturers generating solar 
for self use, or RESCOs self financing and 
managing solar power and  selling power under 
a PPA. SREDA-certified details at clearance; 
commissioning within six months. 4

Eligible importers engaging in distribution and 
generation of renewable solar energy benefit 
from reduced 1% customs duty and full 
exemption on regulatory duty, supplementary 
duty, advance tax, and advance income tax.5

This exemption will continue till 15 March 2027 
unless extended. 

Import exemptions for solar power businesses

Exemptions on import of solar power 
equipment

Customs duties levied on import 

“To promote the solar power sector, the most 
important and safest source of renewable and 
sustainable energy, I propose issuing a new 
notification setting the applicable import duty, 
regulatory duty, supplementary duty and advance tax 
on the import of key equipment used in this sector at 
zero per cent.

Amir Khosru Mahmud Chowdhury
Finance Minister, budget speech
11 June 2026
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Tax incentives for clean energy

Special incentives for economic zones

VAT exemption is given to producers of electricity including from renewable energy sources.

Setting up a renewable energy business 

Stacking incentives inside economic zones

Investor’s tax holidays
Tapered tax exemptions for 
10 years in commencement 
with 30 June 2035. 34

Exempt income
Dividends, capital gains on 
share transfers, and royalty 
and technical fees exempt 
for 10 years; 50% of 
expatriate salaries exempt 
for 3 years. 34

You are operational!

Step 1: 
Incorporate with RJSC

Step 2: 
Industrial registration with 
Invest Bangladesh

Step 3: 
Obtaining core licenses: Tax 
Identification Number (TIN), Business 
Identification Number (BIN) and 
Trade License

Step 4: 
Obtaining permits: Environment 
Clearance Certificate, Factory 
License and Fire License 

Step 5: 
Obtaining Import Registration 
Certificate (IRC) and Export 
Registration Certificate (ERC)

Steps for making a company operational

You are ready!
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Investors already proving the case

Success stories 

From the world’s largest off-grid solar programme to utility parks and factory rooftops, early movers have 
shown that renewable projects in Bangladesh can be built, financed and run at scale.

4.1 m+
systems financed

IDCOL Solar Home Systems
Since 2003, IDCOL and partners financed over 4 
million solar home systems, serving 18 million 
people and mobilising US$696 million. 35 More than 
6 million systems were installed nationally, 22 one of 
the world’s largest off-grid solar programmes.

200 MW
installed capacity

Teesta Solar
Bangladesh’s largest operational solar plant, 
supplying power to the grid under a long-term 
PPA., built for about US$300 million and online 
since January 2023 on a 20-year tariff of 
US$0.15/kWh. 36

22 x 3 MW
turbines

Cox’s Bazar Wind, 60 MW
The country’s first utility-scale wind farm, 
commissioned in March 2024 under an 18-year 
PPA at 12 US cents/kWh. 37

75 MW
Akij Bashir Group
Rooftop solar across group 
facilities with 28 MW more under 
construction; Janata Jute Mills 
now meets its full demand from 
solar. 38

35 MW
PRAN-RFL
Rooftop solar at 20 facilities, 
plans to exceed 100 MW, and 
an MoU with IFC and H&M to 
supply renewable power to 
garment makers. 39

40 MW
Youngone Group
USD 40m rooftop solar 
programme at KEPZ, 40

designed to meet industrial 
demand and export surplus 
power to the grid.

Latest momentum

10 MWp + 16 MWh
Bhashan Char solar + storage
BPDB - contracted off - grid 
solar and battery-storage 
project in Noakhali, backed by 
World Bank financing. 27

UP TO 4,000 MW National rooftop programme
Government plans to scale rooftop deployment across public, 
commercial and industrial sites, opening a substantially larger market for 
private investment.

960.8 kW
Feni public rooftops
Rooftop solar commissioned 
across government institutions 
in three upazilas, 28 with surplus 
generation able to feed the 
grid.

The next wave

Rooftop solar targeted within one year 41

442 MWp
Rampal solar+ storage
ECNEC-approved utility-scale 
solar project in Bagerhat, with 
eight-hour battery storage to be 
incorporated; implementation by 
BPDB by 2029. 48
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The players building the market

Key players 

Landmark utility-scale projects

Project Sponsor Capacity Online

Teesta Solar, Gaibandha 36 Beximco Power, TBEA 200 MW 2023

Mongla Solar, Bagerhat 42 Energon Renewables 100 MW 2021

Sonagazi Solar, Feni 43 EGCB 75 MW 2024

Sirajganj Solar Park 44 BCRECL (NWPGCL, CMC) 68 MW 2024

Cox’s Bazar Wind 37 US-DK Green Energy 60 MW 2024

BPDB has signed power purchase agreements with 12 solar IPPs totalling 918 
MW at an average 7.80 US cents/kWh,45 with further tenders open in 2026.

The ecosystem
Policy and regulation
Power Division, SREDA, BERC
Offtake and grid
BPDB, PGCB, DESCO, DPDC, BREB, 
NESCO, WZPDCL
Public generators
EGCB, NWPGCL, RPCL
Finance

IDCOL, BIFFL, PKSF, World Bank, ADB, 
AIIB, JICA, IsDB, EIB

How rooftop solar is structured
Industrial rooftops are the fastest-growing segment. Official rooftop capacity reached 418 MW in June 
2026. 18 Rooftop power costs about BDT 6-7 per unit to generate, 19 against an average grid tariff of BDT 
10.40. 6

CAPEX
The building owner 
buys the system and 
keeps all savings.

OPEX / RESCO
A developer finances, 
owns and runs the 
system and sells 
power to the host 
under a long-term 
PPA.

Net metering
Surplus power is 
exported to the grid; 
battery-backed 
systems earn Tk10.50 
per unit. 6

Corporate PPA
Under the Merchant 
Power Policy, 
developers sell directly 
to industrial buyers. 24

Leading RESCO, EPC and equipment players

Solaric
Developer of a 52 MWp single-site rooftop project 46

Omera Solar
130-140 MW at about 100 industrial sites 38

Rahimafrooz Renewable Energy
Pioneer in solar systems and storage

Walton
32 MW of rooftop solar across its own plants 38

Grameen Shakti
Off-grid solar pioneer and rooftop installer

Joules Power
20 MW ADB-financed solar plant, Mymensingh 47

SOLshare
Peer-to-peer solar trading platform

PRAN-RFL
35 MW rooftop, partnering IFC and H&M 38,39
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